
 

 

 

 

Energy subsidies continue to grow in part due to rapidly rising energy prices and heightened concerns 

over the security of supply. These factors have encouraged increased legislative initiatives, as government 

officials try to demonstrate action and attention to this problem. Often these initiatives focus on deploying 

federal resources to one fuel or another, rather than on trying to correct baseline market and policy 

distortions that impede the development and entry of emerging fuels or energy sources in appropriate 

ways. This choice is not surprising: attacking root causes is both difficult and political risky. 
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